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FOLLOWING ARE THE DAILY ACTIVITY REPORTS FOR THURSDAY, 
SEPTEMBER 4, 1975. PM, IO, AND NEA DID NOT SUBMIT 
REPORTS. 

EUR - ARTHUR A HARTMAN 

VISIT OF OECD SECRETARY-GENERAL VAN LENNEP. I MET 
WITH OECD SECRETARY-GENERAL EMILE VAN LENNEP (IN WASHING- 
TON FOR THE IMF/WORLD BANK MEETINGS) TO GET HIS VIEWS ON 
ECONOMIC POLICY COORDINATION AMONG THE INDUSTRIALIZED 
NATIONS. HE FEELS THAT THE OECD COULD BE USED MORE EF- 
FECTIVELY FOR THIS PURPOSE AS WELL AS PROVIDING ONE OF 
THE FORA FOR CONSULTATION ON THE PROPOSALS IN YOUR SPECIAL 
SESSION SPEECH. WE ALSO TOUCHED ON THE ROLE OF THE OECD 
IN THE PRODUCER/CONSUMER DIALOGUE. 

GREEK VISITORS. GREEK FINANCE MINISTER DEVLETOGLOU 
AND GOVERNOR OF THE BANK OF GREECE ZOLOTAS, WHO ARE HERE 
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FOR THE IMF/IBRD MEETINGS, CALLED ON ME TO REITERATE THE 
GREEK GOVERNMENT'S REQUEST FOR U.S. MILITARY AND ECONOMIC 
ASSISTANCE. THEY STRESSED PARTICULARLY THE NEED FOR CON- 
CESSIONAL FINANCING TO HELP COVER THE ANTICIPATED 1976 
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BALANCE OF PAYMENTS DEFICIT. I INDICATED WE WERE EXAMINING 
THE REQUEST SYMPATHETICALLY AND THAT WE EXPECTED TO MAKE 
ADECISION IN A SHORT TIME. 

FASCELL SUBCOMMITTEE TESTIMONY. BRUCE LAINGEN 
TESTIFIED IN EXECUTIVE SESSION TODAY BEFORE THE FASCELL 
SUBCOMMITTEE ON INTERNATIONAL RELATIONS ON OUR REFUGEE 
AIRLIFT FROM ANGOLA TO PORTUGAL. THOSE PRESENT (FASCELL, 

WINN, BUCHANAN) WERE GENERALLY AGREED WE SHOULD NOT EXPECT 
CONGRESSIONAL SUPPORT FOR ANY MASSIVE U.S. CONTRIBUTION TO 
THE AIRLIFT; E.G. DOLS 50 MILLION. WINN AND FASCELL 
EMPHASIZED THAT POLITICAL CONSIDERATIONS WERE AS IMPORTANT 
AS HUMANITARIAN CONCERNS. ON PORTUGAL, LAINGEN SAID THERE 
WAS APPARENT ENDORSEMENT OF OUR TOUGH POSTURE AS REFLECTED 
IN YOUR BIRMINGHAM SPEECH; LAINGEN NOTED THAT WE HAD MADE 
THESE POINTS EVEN MORE STRONGLY PRIVATELY TO BOTH THE GOP 
AND THE MODERATES. FASCELL WELCOMED LAINGEN'S COMMENT 
THAT WE WERE DEVELOPING CONTINGENCY PLANS FOR EMERGENCY 
AID TO PORTUGAL, INCLUDING REFUGEE ASSISTANCE, SHOULD 
POLITICAL DEVELOPMENTS JUSTIFY SUCH AID. 

PORTUGUESE ACCESS TO NATO CLASSIFIED INFORMATION. 

PRIOR TO THE BRITISH FOREIGN OFFICE’S SENDING INSTRUCTIONS 
TO THE UK DELEGATION TO NATO, BRITISH DCM MORETON CAME IN 
TO ASK LAINGEN FOR U.S. VIEWS ON POSSIBLE FUTURE RESTRIC- 
TIONS ON PORTUGUESE ACCESS TO NATO CLASSIFIED INFORMATION. 
LAINGEN SAID WE FAVOR AN IMMEDIATE CUT-OFF OF PORTUGUESE 
ACCESS TO INFORMATION CLASSIFIED SECRET AND ABOVE AND THAT 
WE WERE INSTRUCTING OUR DELEGATION TO MAKE OUR VIEWS 
KNOWN TO LUNS AND TO THE OTHER PERMANENT REPRESENTATIVES. 

US-SOVIET SCIENCE AND TECHNOLOGY COMMISSION. 

JACK ARMITAGE MET WITH THE U.S. MEMBERS OF THE US-SOVIET 
COMMISSION FOR SCIENCE AND TECHNOLOGY, WHO LEAVE SHORTLY 
FOR A COMMISSION MEETING IN MOSCOW. HE STRESSED OUR WISH 
TO CONTINUE TO MOVE FORWARD WITH THE IMPLEMENTATION OF THE 
COOPERATIVE AGREEMENT BUT URGED THAT OUR SIDE INSIST ON 
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A BALANCED PROGRAM DEFENSIBLE BEFORE CONGRESSIONAL CRITICS. 
EA - MR. HABIB 

KOREAN FINANCE MINISTER. KOREAN FINANCE MINISTER KIM YONG 
KWAN PAID A BRIEF CALL ON ME THIS MORNING. WE HAD A GENERAL 
EXCHANGE ON THE KOREAN ECONOMIC SITUATION, AND KIM INDI- 
CATED HIS UNDERSTANDING OF THE POSITIONS WE HAVE TAKEN IN 
THE IMF/IBRD SESSIONS AND IN YOUR UN SPEECH. THE KOREANS 
ARE NOW MAKING PLANS FOR THEIR NEXT FIVE-YEAR PLAN BE- 
GINNING IN 1977, WHICH WILL REQUIRE MASSIVE FOREIGN 
CAPITAL FROM JAPAN, THE U.S. AND INTERNATIONAL AGENCIES. 
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NATIONAL COUNCIL FOR US-CHINA TRADE. BILL GLEYSTEEN, DICK 
SOLOMON AND I MET WITH REPRESENTATIVES OF THE NATIONAL 
COUNCIL FOR US-CHINA TRADE TO REVIEW THEIR PLANS FOR AN UP- 
COMING MEETING WITH THE PRC COUNCIL FOR THE PROMOTION OF 
INTERNATIONAL TRADE. THERE WERE EARLIER INDICATIONS THAT 
THE US GROUP CONTEMPLATED APPROACHING THE CHINESE ON MATTERS 
WHICH COULD HAVE BEEN TROUBLING TO US-E.G., THE QUESTION 
OF TRADE EXHIBITS AND TRADE OFFICES OUTSIDE WASHINGTON 
AND PEKING. AS A RESULT OF OUR DISCUSSION, HOWEVER, I AM 
CONVINCED THE COUNCIL WILL HANDLE THE CONSULTATIONS IN A 
MANNER THAT WILL NOT CREATE PROBLEMS FOR US. 

ADMIRAL LAROCQUE. RETIRED ADMIRAL GENE LAROCQUE, WHO HAS 
BEEN ON A VISIT TO SOUTH KOREA AND IAPAN, TOLD OWEN 
ZURHELLEN THAT LDP DIET MEMBER UTSUNOMIYA HAD EXPRESSED A 
WILLINGNESS TO ARRANGE A VISIT FOR LAROCQUE TO NORTH 
KOREA. LAROCQUE ASKED THE DEPARTMENT S VIEWS. ZURHELLEN 
SAID THAT THE DEPARTMENT WOULD HAVE NO REASON TO SUGGEST 
THAT LAROCQUE MAKE SUCH A VISIT. IF, NEVERTHELESS, 

LAROCQUE DECIDED TO TAKE UP UTSUNOMIYA'S OFFER AND IN 
FACT DID RECEIVE AN INVITATION, THEN WE WOULD HOPE THAT 
HE WOULD CONFER WITH US BEFORE TAKING FINAL ACTION. 

LAROCQUE READILY AGREED TO DO SO, AND SAID THAT HE WOULD 
CERTAINLY NOT VISIT NORTH KOREA IF THE DEPARTMENT DID NOT 
VALIDATE HIS PASSPORT FOR THAT PURPOSE. 

SELIG HARRISON ARTICLE IN FOREIGN POLICY. A SELIG HARRISON 
PIECE IN FOREIGN POLICY CHARACTERISTICALLY ENTITLED "TIME 
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BOMB IN EAST ASIA" HAS AROUSED CONSIDERABLE PRESS INTEREST, 
ESPECIALLY AFTER HARRISON HELD A PRESS INTERVIEW ON IT. 
HARRISON'S THESIS IS THAT CHINA WILL BECOME ONE OF THE 
WORLD'S LARGEST OIL EXPORTERS BY THE MID-1980'S AND THAT 
U.S. OIL COMPANIES WHICH HOLD CONCESSIONS GRANTED BY SOUTH 
KOREA AND TAIWAN, AMONG OTHERS, HAVE BEEN RESTRAINED BY THE 
STATE DEPARTMENT AND THE WHITE HOUSE FROM EXPLOITING THOSE 
WATERS DUE TO OUR DESIRE NOT TO OFFEND THE PRC. AS A RESULT 
LES EDMOND HAS BEEN ON THE PHONE MUCH OF THE DAY WITH A 
NUMBER OF REPORTERS. HE ENDEAVORED TO EXPLAIN THAT OUR 

EA - MR. HABIB (CONTINUED) 

POLICY IS WORLD-WIDE AND APPLIES TO ALL WATERS IN DISPUTE; 

THAT IT PREDATES THE "OPENING" TO THE PRC; AND THAT THE 
OIL COMPANIES HAVE ALL BEEN EXPLICITLY TOLD THAT THE 
ULTIMATE DECISION WAS THEIRS TO MAKE. EDMOND MANAGED 
TO FINESSE ALL REFERENCES TO HARRISON'S POINT THAT WE HAVE 
TOLD THE COMPANIES THAT IF THEY PROVOKE THE CHINESE THEY 
COULD NOT COUNT ON U.S. MILITARY SUPPORT. 

CALL OF MALAYSIAN ACTING MINISTER OF FINANCE. CHONG HON 
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NY AN, ACTING MALAYSIAN MINISTER OF FINANCE, CALLED ON 
LES EDMOND TO FOLLOW UP ON MALAYSIA'S REQUEST FOR CON- 
CESSIONAL ECONOMIC ASSISTANCE. AFTER A DISCUSSION ON 
THE DIFFICULTY OF MEETING THE MALAYSIAN REQUEST AND OF 
OTHER ALTERNATIVES, CHONG STATED THAT MALAYSIA VERY 
MUCH WISHED TO BE A MEMBER OF THE RAW MATERIALS COMMISSION 
THAT WILL FORM PART OF THE PRODUCER-CONSUMER DIALOGUE. 
EDMOND TOLD CHONG WE WOULD KEEP MALAYSIA'S REQUEST VERY 
MUCH IN MIND, BUT THE GENERAL THINKING AT PRESENT IS 
THAT EACH SIDE WILL DETERMINE THE MEMBERSHIP OF THE 
PARTICIPANTS. WE DO BELIEVE MALAYSIA WOULD BE AN 
EXCELLENT VOICE FOR MODERATION IN THE DIALOGUE. CHONG 
HIGHLY COMPLIMENTED YOUR UN SPEECH, WHICH HE SAID CAUSED 
HIM TO REDO HIS OWN REMARKS. 

L - MONROE LEIGH 

- LEIGH CONSIDERED QUESTION WHETHER FRESH LEGAL 
AUTHORITY AND FRESH APPROPRIATION WILL BE NEEDED 
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TO IMPLEMENT U.S. CIVILIAN ROLE IN SINAI. CON 
CLUDED ADEQUATE LEGAL AUTHORITY AND FUNDING 
ALREADY AVAILABLE UNDER FOREIGN ASSISTANCE ACT. 

CONCURRENT RESOLUTION WILL, THEREFORE, BE NEEDED 
ONLY TO SECURE POLITICAL APPROVAL OF CONGRESS. 

- SCHWEBEL REVISED DRAFT MEMORANDA ON SUGGESTED 
U.S. RESPONSE TO AN UNLAWFUL EXCLUSION OF 

SOUTH AFRICA FROM THE GENERAL ASSEMBLY AND ON 
POINTS TO BE MADE TO PRESIDENT THORN ABOUT HIS 
RULINGS ON SOUTH AFRICAN EXCLUSION. 

- LEIGH AND SCHWEBEL PREPARED A DRAFT OF A 
CONCURRENT RESOLUTION BY WHICH CONGRESS WOULD 
EXPRESS SUPPORT AND APPROVAL OF THE PROPOSAL 

TO PLACE AMERICAN MONITORS IN SINAI. 

AF - NATHANIEL DAVIS 

CAMEROON: AMBASSADOR TCHOUNGUI PAID A FAREWELL CALL. HE 
WILL BE RETURNING TO AN ASSIGNMENT IN YAOUNDE. 

DAHOMEY: AMBASSADOR ENGLE, WHO HAS JUST RETURNED FROM HOME 
LEAVE, CALLED BRIEFLY PRIOR TO RETURNING TO COTONOU. 

TONIGHT: I SHALL ATTEND RECEPTIONS FOR THE FINANCE 
MINISTERS OF THE CENTRAL AFRICAN REPUBLIC AND THE IVORY 
COAST. I SHALL ALSO ATTEND A DINNER FOR THE SOUTH 
AFRICAN FINANCE MINISTER. 

TOMORROW: I SHALL LUNCH WITH SOMALI AMBASSADOR ADDOU. THE 
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SUDANESE FINANCE MINISTER, MAMOUN BAHEIRY, WILL ALSO CALL. 
H ROBERT J. MCCLOSKEY 

1. MIDDLE EAST AGREEMENT. DURING THE COURSE OF CONSULTA- 
TIONS WITH THE SPEAKER S OFFICE, HIS STAFF TOLD JENKINS 
THAT THEIR RATIONALE FOR PREFERRING THE "CONCURRENT 
RESOLUTION" TO A "JOINT RESOLUTION" REFLECTED THE SPEA- 
KER'S JUDGEMENT THAT THE PRESIDENT ALREADY HAS AUTHORITY 
TO STATION AMERICANS IN THE SINAI. THUS, HE IS NOT 
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REQUESTING NEW AUTHORITY. THE CONCURRENT RESOLUTION, 
THEREFORE, WAS DEEMED A MORE APPROPRIATE VEHICLE TO 
EXPRESS APPROVAL OF A PRESIDENTIAL ACTION. 

AS PER YOUR INSTRUCTIONS, WE CONSULTED WITH MAX 
FRIEDERSDORF AS TO HOW TO PROCEED TO DEVELOP MUTUALLY 
ACCEPTED LEGISLATIVE LANGUAGE APPROVING THE INTERIM 
AGREEMENT. AT FRIEDERSDORF S REQUEST, WE PROVIDED COPIES 
OF THE DRAFT CONCURRENT RESOLUTION TO THE SFRC, HIRC, AND 
SPEAKER ALBERT. THEIR PRELIMINARY REACTIONS WERE 
POSITIVE BUT THEY ARE CONTINUING TO CONSULT AMONG 
THEMSELVES. 

2. TURKISH MILITARY AID. RAY MADDEN, CHAIRMAN OF THE 
HOUSE RULES COMMITTEE, HAS SOCKED IT TO US AGAIN. HE HAS 
DECLINED TO SCHEDULE THE TURKEY BILL FOR THE RULES COMMIT- 
TEE MEETINGS ON SEPTEMBER 9 AND 10 ON THE PROCEDURAL 
GROUNDS THAT AN OFFICIAL REQUEST HAS NOT BEEN RECEIVED 
FROM THE HIRC. DOC MORGAN NOW BELIEVES THAT WE MIGHT LOSE 
VOTES IF WE TRIED TO FORCE CONSIDERATION BY THE RULES 
COMMITTEE BEFORE THE YOM KIPPUR RECESS. BROOMFIELD, ON 
THE OTHER HAND, IS CONSIDERING A DISCHARGE PETITION, A 
PARLIAMENTARY DEVICE WHICH WOULD BRING THE BILL DIRECTLY 
TO THE FLOOR WITHOUT RULES COMMITTEE CONSIDERATION. HE 
WANTS TO TALK TO MORGAN ABOUT THIS. SINCE IT WOULD 
REQUIRE 218 VOTES TO ADOPT SUCH A PETITION, IT SEEMS 
UNLIKELY MORGAN WILL WANT TO RISK IT. IT THEREFORE 
APPEARS UNLIKELY THE BILL CAN REACH THE FLOOR MUCH BEFORE 
THE THIRD WEEK IN SEPTEMBER. THIS MAY PROVE PROVIDENTIAL 
AND GIVE US THE TIME WE NEED TO WORK ON THE HOUSE 
MEMBERSHIP. 

3. SINAI VOLUNTEERS. MY OFFICE TODAY RECEIVED SEVERAL 
CALLS FROM PRIVATE INDIVIDUALS REQUESTING INFORMATION ON 
HOW THEY COULD GO ABOUT VOLUNTEERING FOR DUTY AS PART OF 
THE AMERICAN TEAMS TO BE STATIONED IN THE SINAI. WE WERE 
SURPRISED TO SAY THE LEAST. WE ADVISED THE CALLERS 

THAT THE PROPOSAL WAS JUST NOW BEING PRESENTED TO THE 
CONGRESS AND THAT IT WOULD BE AWHILE YET UNTIL THE DETAILS 
OF THE COMPOSITION OF THE AMERICAN TEAMS WOULD BE WORKED 
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OUT. 

SECRET 
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4. HAWK MISSILES TO JORDAN. SENATOR BUMPERS TOLD US THAT 
WITH THE LATEST MIDDLE EAST AGREEMENT THE CHANCES OF SHIP 
PING HAWK MISSILES TO JORDAN HAS IMPROVED AND PROBABLY 
WOULD BE PERMITTED. AT THE SAME TIME HE ADDED THAT THE 
INTRODUCTION OF INCREASED ARMS INTO THAT PART OF THE 
WORLD IS OF INCREASING CONCERN TO SEVERAL OF HIS 
COLLEAGUES. HE STATED WE WILL FACE PROBLEMS IN CONTINUING 
TO SELL TO THAT PART OF THE WORLD AND WILL FACE SERIOUS 
OPPOSITION TO OUR MILITARY ASSISTANCE PROPOSALS. 

ARA:WDROGERS 

CHILE - AMBASSADOR TRUCCO. WHO LEAVES FOR 
SANTIAGO TONIGHT, CAME IN TO SEE ME. HE UNDERSTANDS 
THE NEGATIVE ATMOSPHERE ON THE HILL AND AT THE UN. 

AS BEFORE, HE CLAIMS TO HOPE THAT PINOCHET S ANNIVERSARY 
SPEECH ON THE 1 1TH WILL GIVE TRUCCO SOME POSITIVE EVI- 
DENCE OF PROGRESS TO WORK WITH. 

CHILE AGAIN - AL FISHLOW HAD BREAKFAST WITH 
CHILEAN MINISTER OF ECONOMY CAUAS AND HIS ASSISTANTS. 

THE CHILEAN ECONOMY HAS GONE THROUGH A SEVERE ADJUST- 
MENT. BUT THERE COMES A POINT WHEN EVEN THE RIGHT 
MEDICINE CAN KILL THE PATIENT. A TURNABOUT IS RISKY, 
HOWEVER, ESPECIALLY WHEN WE ARE NOT ABLE TO UNDERWRITE 
THE POSSIBLE BALANCE OF PAYMENTS DEFICIT. 

JAMAICA - I LUNCHED WITH THE JAMAICAN DEPUTY 
PRIME MINISTER COORE, BANK DIRECTOR BROWN, AND THE NEW 
JAMAICAN AMBASSADOR. THEY WERE FULL OF PRAISE FOR 
YOUR UN SPEECH. IT IS A QUOTE WATERSHED UNQUOTE 
(THEIR WORD) IN U.S. POLICY TOWARD THIRD WORLD ISSUES. 

ON THE EARLIER MANLEY REQUEST FOR A BILATERAL ARRANGE- 
MENT FOR THE U.S. TO STOCKPILE ALUMINUM, THE JAMAICANS 
AFFIRMED THAT THEIR GOVERNMENT POLICY HAD CHANGED. 
JAMAICA OPPOSES BILATERAL STOCKPILINGS - BUT IS IN- 
TERESTED IN DISCUSSING A MULTILATERAL COMMODITY ARRANGE- 
MENT FOR BAUXITE AND ALUMINUM THAT WOULD INCLUDE STOCK- 
PILINGS. THEY APPEARED ALMOST EMBARRASSED AT THE 
EARLIER PROPOSAL TO US WHICH THEY SAW AS BOTH BAD 
SECRET 
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ECONOMICS AND BAD POLITICS. 

PANAMA - THERE IS CONSIDERABLE PRESS INTEREST IN 

THE BROWN STATEMENT ABOUT THE PENTAGON'S SUPPORT FOR 

A TREATY. BINDER CALLED. HE WILL DO A STORY TOMORROW. 
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ACTION BY FOREIGN MINISTERS ON INITIATIVES FOR LDCS: 

THE FOREIGN MINISTERS, ACTING IN THE DEVELOPMENT COM- 
MITTEE, AGREED TONIGHT TO ESTABLISH THE SPECIAL TRUST 
FUND IN THE IMF FOR LOW INCOME LDCS. WITH THIS DECI- 
SION AND THE EARLIER ONE ON USE OF IMF GOLD FOR LDCS, 
EARLY IMPLEMENTATION OF THE SPECIAL TRUST FUND YOU PRO- 
POSED LAST NOVEMBER AND STRESSED IN YOUR UN ADDRESS 
SEEMS ASSURED. 

KEY INDUSTRIAL AND LDC FINANCE MINISTERS ALSO EX- 
PRESSED SUPPORT FOR THE NEW DEVELOPMENT SECURITY FACILI- 
TY YOU PROPOSED. THE GERMANS AND FRENCH IN PARTICULAR 
ENDORSED YOUR CONCEPT. THE EXECUTIVE DIRECTORS OF THE 
IMF WILL TAKE UP EXPORT EARNING STABILIZATION IMME- 
DIATELY AFTER THE ANNUAL MEETINGS. THERE WAS SOME 
GROUSING FROM THE EUROPEANS REGARDING YOUR SUPPORT FOR 
IFAD AND INCREASED RESOURCES FOR THE WORLD BANK'S IFC. 
SINCE THESE INITIATIVES PUT THE US OUT IN FRONT ON 
PROPOSALS FOR WHICH OTHERS NEED NEW BUDGET AUTHORITY. 

INTERNATIONAL TIN AGREEMENT: KATZ MET TODAY WITH 
LEADERS OF THE US STEEL INDUSTRY SEEKING THEIR SUPPORT 
FOR OUR DECISION TO JOIN THE FIFTH INTERNATIONAL TIN 
AGREEMENT. STEEL INDUSTRY OPPOSITION WAS INSTRUMENTAL 
IN OUR FAILURE TO JOIN THE PREVIOUS AGREEMENTS. KATZ 
EXPLAINED OUR DECISION TO SIGN THE AGREEMENT PRIMARILY 
IN TERMS OF FOREIGN POLICY BENEFITS AND THE ABSENCE OF 
ANY ECONOMIC DISADVANTAGES. THE OBJECTIONS RAISED BY 
THE INDUSTRY REPRESENTATIVES WERE THE FAMILIAR ONES. 

THE TIN AGREEMENT IS A PRICE FIXING CARTEL; IT IS LIKELY 
TO BE A PRECEDENT FOR OTHER AGREEMENTS; IT WILL LIMIT 
OUR FREEDOM TO SELL TIN FROM OUR OWN STOCKPILE, ETC. 
KATZ ANSWERED EACH OF THEIR CONCERNS, SOLICITED THE 
INDUSTRY SUPPORT OF OUR POSITION. WHILE THE INDUSTRY 
AS A WHOLE IS UNLIKELY TO ENDORSE OUR JOINING THE AGREE- 
SECRET 
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MENT, WE EXPECT THAT THEIR OBJECTIONS WILL BE CONSIDER- 
ABLY MUTED. PRESENT AT THE MEETING WERE THE PRESIDENT 
AND CHAIRMAN OF THE AMERICAN IRON AND STEEL INSTITUTE 
AND THE CHIEF EXECUTIVE OFFICERS OF FOUR OF THE SIX 
MAJOR TIN PLATE PRODUCERS. 

KISSINGER 

SECRET 


« END OF DOCUMENT » 
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